MOTOR VEHICLE INSURANCE
MATERIAL DAMAGE

GENERAL CONDITIONS

Whereas “the Assured” named in the Schedule applied to AL MASHREK insurance &
reinsurance SAL (hereinafter called “The Company”) for the insurance described herein.
Now this Policy of Insurance witnesseth that, in consideration of the payment to the
Company of the premium stated in the said Schedule, The Company will (subject to
the Terms, Exceptions and Conditions contained herein or endorsed hereon during the
period as stated in the said Schedule) indemnify the Assured in the manner described
here below:

Formation of the Contract

Article 1
This contract was established and its premium computed based on the written or verbal
declarations of the Assured, which He admits are correct and reveal the truth. However,
this contract shall remain invalid in the following cases:
1. If the premium fixed therein is not settled to the Company against an official receipt.
2. If the statements of the Assured, upon establishing this contract are not true.
3. If the Assured does not advise the Company in writing, within a period of three days,
of any circumstance which may entail an aggravation of the risk.
4. If the Assured refuses to pay the additional premium pertaining to such an aggravation.
5. If the vehicle Assured is not fit for use and the Assured does not undertake the
necessary repairs before using it.
6. If there is a non-disclosure or concealment on the part of the Assured of any material
fact which would have affected the decision of the Company as to accept the risk
or not.

Article 2

The object of this Policy is to guarantee the Assured against damages and/or liabilities
arising out of the risks designated in the schedule thereto, caused by the vehicle(s)
insured described in the schedule in accordance with the General and Particular
Conditions of this Policy or endorsed hereon, provided that the vehicle(s) insured is used,
at the time of accident, within the Lebanese Territories.

Third Party Liability

The Company guarantees the payment of any amounts for which the Assured may
become legally liable to pay to third parties, as per Lebanese Jurisdictions, in respect of
Material Damage caused by the vehicle(s) insured.

The risk above is covered when the vehicle insured is driven by the Assured or any other
person holding a legal valid driving license and appropriate for the kind of vehicle used,
provided that the driver is authorized by the Assured and for a limited period of time.

If the person to whom the vehicle is entrusted holds a third party liability insurance policy,
The Company will indemnify the Assured for any amount exceeding the limit of liability
covered by the above mentioned policy.

Damaged properties caused to the belongings of the Assured himself, his employees,
servants or any of his family members or members of the families of the persons
mentioned here before (namely, spouse or husband, parents, children, brothers and
sisters, brothers and sisters in law, sons in law and members of their families) shall not
be considered as third parties belongings.

The limit of indemnity payable by the Company for liabilities resulting from fire or
explosion of the vehicle insured shall be the same third party liability limit designated
in the schedule of the policy without however exceeding the limit of US$ 50,000 or the
counter-value in the local currency on the date of settlement.

The Assured will bear a deductible of US$ 100, if at the time of the accident, the driver
holds a driving license issued from less than one year or if he is less than 23 years of age.

Article 3 - Exclusions

Exclusions applicable to all kind of vehicles:

This Policy Does Not Cover damages resulting directly or indirectly from or in connection
with the following situations:

1. Material damage resulting from the willful or fraudulent acts committed by the Assured

or any person under his custody or legal responsibility.

If at the time of accident the driver is under the influence of drugs or alcohol

. Accidents of any nature if the number of persons transported or the load of the vehicle

exceeds the limits permitted in the registration license.

4. Violation of the traffic signs or the instructions of the Traffic Police or driving the vehicle
in the wrong direction.

5. Exceeding the speed limit on highways and main roads or on Secondary roads
according to general laws.

6. Accidents resulting from the vehicle moving down-hills by itself when the driver is not
behind the wheel.

7. Fines and Penalties of any kind.
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MOTOR VEHICLE INSURANCE
MATERIAL DAMAGE

8. Claims whatsoever resulting from participating in competitions,races and bets.

9. Damage to or loss of goods, luggage or animals transported in the vehicle.

10. Indirect losses such as the loss of use of the vehicle insured following upon an
accident.

11. Damages and losses resulting directly or indirectly from:

11.1. Earthquake, Flood, Storm & Tempest, Hail, Volcanic eruption and any other natural

disaster or convulsion.

11.2. Invasion, war of any kind including civil war, martial laws, revolution and resurrection,
coup d’Etat, terrorist activities, strikes, riots and civil commotions, use of weapons
of any kind, acts of armed persons whether they act for the benefit of a political
organization or party, de jure or de facto or for their own benefit.

11.3. Malicious acts or damages done on purpose regardless of the motives and reasons.

12. The use of the vehicle for illegal purposes such as the transportation of fugitives or
prohibited material.

13. Accidents occurring as a result of the vehicle being used for teaching new drivers,

or being towed or transported on a crane or towing truck.

14. Accidents resulting from driving in the reverse direction on highways, main and/or

secondary roads.

15. Accidents resulting from operation of construction machines and equipment
on sites.

16. Accidents to vehicle insured or third parties resulting from driving 4WD vehicles on
roads that are not paved with asphalt and used for purposes other than to reach a
place of work or residence.

17. Claims occurring when the vehicle is entrusted for parking - including valet parking,
car-wash, repairs or test-drive or for hire or any other similar reason, or those who
stole it or bought it without the written consent of the Company as to the continuity
of the guarantee.

Sanction Limitation and Exclusion Clause

In no way shall this insurance contract be deemed to provide cover, and the Insurer
will in no way be liable to pay any claim or provide any benefit hereunder to the extent
that the provision of such cover, payment of such claim or provision of such benefit
would expose the insurer to any sanction, prohibition or restriction under United Nations
resolutions or the trade or economic sanctions, laws or regulations of the European
Union, United Kingdom or United States of America.

Industries, Seepage, Pollution and Contamination Exclusion Clause NMA 1685

This agreement does not cover any liability in respect of:

1- Personal Injury or bodily Injury or loss of, damage to, or loss of use of property directly
or indirectly caused by seepage, pollution or contamination, provided always that this
paragraph 1 shall not apply to liability for personal injury or bodily injury or loss of or
physical damage to or destruction of tangible property, or loss of use of such property
damaged or destroyed, where such seepage, pollution or contamination is caused by
sudden, unintended and unexpected happening during the period of this insurance.

2- The cost of removing, nullifying or cleaning-up seeping, polluting or contaminating
substances unless the seepage, pollution or contamination is caused by a sudden,
unintended and unexpected happening during the period of this insurance.

3- Fines, penalties, punitive or exemplary damages.

This Clause shall not extend this Insurance to cover any liability which would not have
been covered under this Insurance had this Clause not been attached.

Nuclear, Biological, Chemical & Radioactive Exclusion

This insurance does not apply to: “Bodily injury” or “property damage” caused by:

1- The actual or threatened exposure release dissemination spreading by contagion
inhalation or absorption (referred to collectively as “dissemination”) of biological and/
or chemical substances caused or- used by persons groups or entities for the primary
purpose of causing damage or injury to or endangering human life health tangible or
intangible property or infrastructure; and/or

2- Any act attempt or threat involving any type of nuclear reaction explosion radiation
or radioactive contamination committed with the intent to endanger human life or
health tangible or intangible property or infrastructure and intimidate disrupt or coerce
a government business or commercial enterprise the public or any segment thereof in
furtherance of political religious ideological or social objectives.

Any cost or expense of any kind or nature arising out of in connection with or related to
the foregoing.

This exclusion shall not apply unless such bodily injury or property damage resulted from
an act of terrorism which shall be defined as:

1- Any act of any person or persons either acting alone or on behalf of or in connection
with others committed for the purpose of:

a) Overthrowing

b) Intimidating

c) Coercing

d) Influencing the government of any country or its populous or its economic

political or social systems or;

2. An act that is officially determined by any Federal State or Local Agency/Authority to
be an act of terrorism.
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Exclusions applicable to Sedan Private Cars

In addition to the General Exclusions under (Article Three) above, are also excluded
material damage sustained by the vehicle insured or by third parties if the said vehicle is
used as a taxi or being hired or used for a purpose other than the one it is licensed for.

Exclusions applicable to vehicles intended for the transportation of persons

or goods

1. Accidents of any nature if the number of persons or the load transported by the vehicle
exceeds the limits permitted in the registration license.

. If the vehicle insured is not legally licensed for the purpose it is used for or is driven by
a driver who does not hold a valid and appropriate driving license for the kind of
vehicle in question.

3. Damages to bridges, roads and infrastructure facilities resulting from vibration, weight

of the vehicle or its load.

4. Damages resulting from the load exceeding the weight, width or height authorized or

from transporting loads not in compliance with the regulations of the traffic code.

Unless otherwise expressly mentioned in the Particular Conditions, are also excluded:

e Damage to or loss of goods transported in the vehicle.

e Material Damages resulting from loading and unloading operations.

* Material Damages resulting from goods transported.

* Material Damages resulting from any vehicle or equipment towed by the vehicle insured.

N

Article 4 - Claims Settlement

In case of accident giving rise to a claim, the Assured must:

¢ Notify the Company in writing, within a period of three working days from the date of
accident, indicating the date and place of the accident, its causes and circumstances,
details about the eye-witnesses and the driver (copy of the driving license should be
provided), the extent of damage for both parties and the name of the loss adjustor.

e Provide the Company with all documents, such as notifications, advice, legal
proceedings, court summons, and similar received by him and relevant to the claim.

o Take all necessary measures to safeguard the rights of the Company in suing any party
responsible for the accident.

Failure to comply with the above will give the Company the right to claim for
indemnification from the Assured of any financial loss sustained as a result of such failure
unless it is proven to be due to a force majeure.

Damages to Third Parties

The Company has solely the right to negotiate with parties sustaining damages. In
this respect, the Assured undertakes, upon request, to empower the Company with all
necessary documents. In case of admission of liability or reaching an agreement for
settlement without the consent of the Company, the guarantee will become null and void.
However, confirming a material fact, providing first aid or transporting injured persons
does not consist an admission of liability.

In case of dispute with a third party sustaining damages, the Company has the right to
choose whether to follow up the case at court on behalf of the Assured or not. In case of
penal suit, the Company has the full right to interfere or supervise the legal proceedings,
but is not bound to do so.

Subrogation and Recovery

The Company, having settled the amount of loss, shall be subrogated with the Assured’s
rights to recover from any third party responsible for the accident up to the amount
settled by the Company.

The Company may reject all or part of any claim submitted if the action of the Assured
makes it impossible for the Company to be subrogated with his rights of recovery.
However, the Company has no rights to take Legal Action against the children of the
Assured, his ascendants or descendents, his employees or servants and in general any
member of his household unless in case of fraudulent acts committed by any of the
aforementioned persons.

Article 5 - Validity of Insurance

This insurance shall be valid from the time the Assured receives the Policy duly signed
by the Company and pays its full premium. The non-payment of the premium will cause
the effects of this insurance to be suspended as long as the premium remains unpaid.
However, the Company shall always have the right to request the payment of the full
premium for the period during which the insurance has been suspended and may
enforce this action by law.

Article 6 - Period of Insurance

This Policy is issued for the period specified in the schedule. In case of the death of
the Assured, or sale of the vehicle in any form or theft of the vehicle, the Policy shall
be deemed automatically cancelled without the need for any notification unless it is
endorsed in writing to the Benefit of the new owner and at the request of the Assured or
his legal representatives.

In case of Bankruptcy or legal liquidation of the assets of the Assured, the Company has
the right to cancel the policy as of the date of bankruptcy.

Article 7 - Legal Address
It has been mutually agreed that the Assured has designated the address mentioned in
the schedule as a legal address, therefore any correspondence or mail sent to him on the
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said address shall be considered valid even if the Assured refuses to receive it or neglect
it or have changed his address without notifying the Company, in this respect it is agreed
that any change in the address of the Assured shall be considered unknown unless it is
notified in writing to the Company.

Article 8 - Termination of the Policy

The Company may terminate this Policy at any time by sending a registered mail to this
effect to the Assured on the address mentioned in the schedule. The termination shall
take effect after eight days from the date the letter is received by the Assured except for
cases of non-payment of the premium which shall be subject to the terms of Article 975
of the Lebanese Code of Obligations and Contracts.

In case of termination, the Company shall refund, at the request of the Assured, the
premium less a ratable proportion for the time the Policy has been in force. In case of
fraud or if a claim has been settled for a value equal to or exceeding the premium, the
policy shall be automatically terminated without refunding the premium or part thereof.

Short Period Tariff

Is case the Policy is terminated by the Assured or by the Company because of a breach
of contract, the Company has the right to retain a ratable proportion of the premium
calculated according to the following short period rates:

* 25% for a period of insurance not exceeding One month.

* 50% for a period of insurance not exceeding Three months.
® 75% for a period of insurance not exceeding Six months.

* 100% for a period of insurance exceeding Six months.

Voidance of the Contract

In case of the voidance of the contract as a result of false declaration or concealment
on the part of the Assured, the Company has the right to collect the full amount of the
premium for the complete period of insurance in term of compensation.

Article 9 - Courts
Both parties have agreed that the Courts of Beirut shall have jurisdiction in all disputes
arising out of this contract.

Article 10
The Assured cannot, under no circumstances enter the Company as a third party into
any legal action nor ask its financial guarantee.

Article 11 - Prescription

All rights originating from this contract shall be dropped ‘two years from the date of

occurrence that gave rise, to such rights, except in the following cases:

1. On the happening of a claim: As from the date the beneficiaries become aware of the
accident provided that they can prove their ignorance of such accident before that
date.

2. Concerning the rights of the Assured resulting from legal proceedings, the prescription
period starts from the date the third party took legal action against the Assured.

In case of ambiguity regarding the wording, the Arabic text shall prevail.
This Insurance shall be governed by the Laws at the Republic of Lebanon. Both

parties have agreed that the Courts of Beirut shall have jurisdiction in all disputes
arising out of this contract.

The Policy Holder/Assured
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